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ACTION SEC-01 
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R 201453Z AUG 75 
FM AMEMBASSY BERN 
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UNCLAS BERN 3485 

DEPT PASS SEC AND FRB 

EO 11652: N/A 
TAGS: EFIN SZ 

SUBJ: REQUEST FOR US REGULATIONS ON USE OF STOCK AS COLLATERAL 

1. AN OFFICIAL OF THE SWISS VOLKSBANK (BANQUE POPULAIR 
SUISSE) HAS ASKED THE EMBASSY'S ASSISTANCE IN OBTAINING IN- 
FORMATION ON CURRENT US FEDERAL LAWS AND REGULATIONS REGARDING 
THE USE OF CAPITAL STOCK AS COLLATERAL FOR LOANS. 

IN RECENT WEEKS, THE VOLKSBANK HAS RECEIVED TWO SEPARATE 
LOAN APPLICATIONS FROM AMERICAN CITIZENS WHO OFFERED CAPITAL 
STOCK FROM US FIRMS AS COLLATERAL. IN EACH CASE THE 
AMERICANS INTENDED TO USE THE LOANS TO PURCHASE MORE STOCK 
IN US COMPANIES. BECAUSE THE VOLKSBANK HAS RECEIVED CONFLICTING 
INFORMATION FROM US STOCKBROKERS ABOUT THE LEGALITY 
OF SUCH TRANSACTIONS, BOTH APPLICATIONS WERE REFUSED. 

WHILE THE VOLKSBANK OFFICIAL STRESSED THAT SWISS BANKS ARE 
NOT SUBJECT TO US LAW, HIS BANK'S POLICY IS TO "OBSERVE" 

US LAW WHENEVER POSSIBLE IN ORDER TO AVOID ANY CONFLICT 
WITH US AUTHORITIES. ACCORDING TO THE OFFICIAL, EACH 
OF THE ABOVE LOANS WAS "IN THE LOW SEVEN FIGURES" AND 
THE VOLKSBANK WOULD LIKE TO HAVE THE BUSINESS IF IT DOES 
NOT CONTRAVENE US LAW. 

2. ACTION REQUESTED: PLEASE PROVIDE COPIES FOR FORWARDING 

TO THE SWISS VOLKSBANK OF SECURITIES AND EXCHANGE COMMISSION, 
FEDERAL RESERVE BOARD. OR OTHER FEDERAL LAWS AND REGULATIONS 
UNCLASSIFIED 
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OF ANY OTHER INFORMATION AVAILABLE ON THIS SUBJECT WOULD ALSO BE 
APPRECIATED. 

ODELL 
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